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FLUID MILK AND CREAM 

Milk output off the farms in the Northeast is level to slightly 
increasing. Some market participants report milk volumes are lower 
in the region for this time of year. Shorter milk volumes have 
impacted balancing operations' production schedules. Class I sales are 
steady to higher, however Class II and III sales are fairly level this 
week. Mid-Atlantic milk production is slightly down. Balancing 
operations are receiving steady to a bit higher milk volumes. 
Manufacturers are not at capacity. Southeast milk production is flat 
this week. Class I sales are fairly steady, yet some market participants 
report bottlers' intakes are adequate with their current needs and have 
not requested additional loads this week. Moreover, there are little to 
no reports of milk being transported to the Southeast from other areas 
in the United States. Manufacturers are receiving limited to no milk 
currently. Florida's milk output is increasing at a moderate pace. 
Weather conditions have been cooler, yet this week temperatures are 
warmer than normal, overall taking a toll on cow comfort. Market 
participants report Class I sales are flat, but some expect sales to 
increase for holiday sales. Cream continues to be limited in the East. 
Multiples are unchanged this week, and the majority of sales are 
trading around 1.35-1.48. Market participants are willing to purchase 
at higher prices for their customers' immediate needs. With shorter 
milk volumes in the East, some manufacturers do not have any extra 
cream loads to sell at this time. Additionally, some traders are having 
a tough time covering all customer needs. There are some 
expectations that cream will become more available around the 
holiday. Condensed skim market conditions are stable. Market 
participants report seeing steady to increased demand. Market 
participants are currently able to supply regular contracts. There are 
reports of buyers creating agreements for 2019. The DMN October 
average for Northeast Class II cream was $3.1169, compared to 
$2.9628 a month ago. The 

 was $0.9284, compared to 
$0.8945 a month ago.  
 
Northeastern U.S., F.O.B. Condensed Skim 
Price Range - Class II; $/LB Solids:                                              0.77 - 0.97  
Price Range - Class III; $/LB Solids:                                             0.91 - 0.96  
 
Northeastern U.S., F.O.B. Cream 
Multiples Range - All Classes:                                               1.3500 - 1.6000  
Price Range - Class II; $/LB Butterfat:                                  3.0591 - 3.6256  

 
 

MIDWEST 
 

Fluid milk contacts in the upper Midwest relay declines in October 
volumes year over year and expect similar production declines for 
November. Additionally, milk handlers report a number of Central 
and Midwestern area dairy farmers plan to depart the industry when 
current silage stores dissipate. Bottling is going as expected in the 
region, while some milk continues to make its way South/Southeast. 
Hence, cheesemakers in the region are finding milk offers few and far 
between. Reported spot milk prices into Class III production were $1 
to $2 over Class. Some cheese plant managers plan to hold out until 
the week of Thanksgiving to procure spot milk. Egg nog and cream 
cheese manufacturers are continuing to vie for cream loads, helping 
keep an already tight market tighter. Cream prices saw even more 
firmness on 

 soon as next week. The DMN monthly average of 
the range price series for Upper Midwest Class II cream during 
October 2018 was $3.0180, compared to $2.9027 in September.  
 
Midwestern U.S., F.O.B. Cream 
Multiples Range - All Classes:                                               1.3000 - 1.5000  
Price Range - Class II; $/LB Butterfat:                                  3.0364 - 3.4000  
Multiples Range - Class II:                                                     1.3400 - 1.5000                                              

WEST 
 

In California, milk production is unchanged from the previous week. 
Supplies are largely sufficient to meet buyers’ requests. With the 
holiday in the loop, more demand for Class II milk is emerging as 
sour cream, cream cheese, and eggnog output levels are picking up. 
Class I sales are steady. Some cream from California is moving to 
other regions of the country to help fulfill processing obligations. 
Overall, the market tone is balanced. In Arizona, cooler weather 
conditions are helping with milk production. Because cows are 
getting comfortable with the present climate, they are producing more 
milk. Nonetheless, all the milk is being used efficiently as milk 
demand for the holiday specialty products preparation is higher. Class 
I and IV demands are stable. Minor repair and maintenance 
workloads at a plant did not affect much processing activities. New 
Mexico milk yield is steady this week. While some plants are down 
for maintenance, and reduced their intakes, handlers quickly found 
other processors who needed the extra milk. The Southeast market 
demand for milk remains strong. Southeastern haulers are still going 
to New Mexico to pick up some loads of milk. In New Mexico, Class 
I milk needs have decreased while Class II and III requests moved up. 
Overall, there is a good equilibrium between supplies and demand of 
milk. Pacific Northwest milk intakes are mixed. While there is still 
plenty of milk for bottling and processing needs, farm milk 
production is generally following the typical seasonal declines. In 
some parts of the region, weather patterns have been favorable for 
cow comfort and milk handlers see small jumps in production on 
certain days. Milk production in the mountain states of Idaho, Utah 
and Colorado is mostly following typical seasonal patterns. 
Manufacturers still report plenty of milk for processing and some 
loads of milk are moving into neighboring states to find homes. The 
continued financial stress is taxing the sinews of the dairy farming 
community. A few farms will lose markets for their milk at the end of 
the year and some industry contacts suggest culling is increasing in 
parts of the region. Condensed skim demand hasn’t changed from a 
week ago. Inventories are available to meet processing needs. 
Western cream supplies are mostly balanced with demand, although a 
bit of tightness has been noted. More of the cream is being used for 
holiday food manufacturing. As the result, butter makers have to 
compete with Class II processors to get the volumes of cream 
required for churning. Midwest buyers continue to source their cream 
needs from the western region. Cream multiples for all Classes are 
1.10-1.35.  
 
Western U.S., F.O.B. Cream 
Multiples Range - All Classes:                                                1.1000 - 1.3500  
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